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INDEPENDENT AUDITOR’S REPORT
To the Members of FORCE MTU POWER SYSTEMS PRIVATE LIMITED

Report on the Audit of the Standalone Indian Accounting Standards (Ind AS) Financial Statements
Opinion

We have audited the standalone Ind AS financial statements of FORCE MTU POWER SYSTEMS
PRIVATE LIMITED (“the Company™), which comprise the balance sheet as at 31 March 2020, and the
statement of Profit and Loss (including Other Comprehensive Loss), Statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the Standalone Ind AS Financial Statements”),

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the standalone state of affairs of the Company as at 31 March 2020, and its standalone loss
(including Other Comprehensive Loss), standalone changes in equity and its standalone cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the standalone Ind AS financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone Ind AS financial statements of the current period. These matters were addressed
in the context of our audit of the standalone Ind AS financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.

Capital Work in Progress:

The company is in the process of setting up its plant facility which involves various activities such as
import of production line, installation & commissioning of the same and final testing. These activi
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take a substantial period of time to get ready for its intended use. Company has Rs. 7217.18 Lakhs of

Capital work in progress as disclosed on the face of the balance sheet majority of which is related to
plant set up facility.

Due to the significance of value attached to the same and based on our assessment we have identified
this to be a key audit matter.

Audit Methodology:

o We obtained an understanding and assessed overall system of internal control over the capital
work-in-progress and its accounting

e We checked the completeness of capital work-in-progress as of balance sheet date.

e We performed substantive testing of samples selected for correctness of accounting.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s report, but does not include the standalone Ind AS
financial statements and our auditor’s report thereon. The director’s report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the standalone Ind AS financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

When we read the director’s report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and describe actions applicable
in the applicable laws and regulations.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the standalone financial position, standalone financial
performance, standalone changes in equity and standalone cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
specified in the Companies (Indian Accountmg Standards) Rules, 2015 (as amended) under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
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the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial statements. '

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system with reference to standalone financial statement in
place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the standalone Ind AS financial

statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone Ind AS financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure A; a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive loss),
and the Cash Flow Statement and the statement of changes in equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with the Companies
(Indian Accounting Standard) Rules, 2015 as amended.

e) On the basis of the written representations received from the company, none of the directors
is disqualified as on 3 1st March, 2020 from being appointed as a director in terms of Section
164 (2) of the Act.
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reference to standalone financial statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, and to the best of our
information and according to the explanations given to us, the company has not paid/
provided any remuneration to its directors during the year.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations if any on its financial
position in its financial statements — Refer 29.(D).4 to the financial statements.

(it) The Company did not have any long-term contracts including derivative contracts
as at 3 1st March, 2020.

(iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

FOR M/S P. G. BHAGWAT
Chartered Accountants
Firm Registration Number: 101118 W

Nachiket Deo

Partner

Membership No: 117695

Pune

Date: 19 June 2020

UDIN: 20117695AAAAAX3028
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Annexure A to Independent Auditors’ Report (CARO)

i. (a) The Company has maintained proper records showing full particulars including quantitative
details and situation of Fixed Assets.

(b) The fixed assets are physically verified by the Management at reasonable intervals and no
material discrepancies were noticed on such verification.

(¢) The Company does not own any immovable properties as disclosed in ‘Note — | Property, Plant
& Equipment’ to the financial statements. Therefore, the provisions of Clause 3(i)(c) of the said
Order are not applicable to the Company.

ii. The physical verification of inventory [excluding stocks with third parties] have been conducted

) at reasonable intervals by the Management during the year. In respect of inventory lying with
third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not material.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Therefore, the provisions of Clause 3(1i), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not
applicable to the Company. :

iv. The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

V. In our opinion and according to information and explanation given to us, the Company has not
accepted public deposits, hence the directive issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant provisions of the Companies Act and the
rules framed there under, are not applicable to it. According to information and explanation given
to us, no order has been passed against the company by Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or any other tribunal.

vi. Pursuant to the rules made by the Central Goverament of India, the Company is not required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the undisputed
statutory dues in respect of TDS under income tax and profession tax though there has been slight
delay in few cases and is generally regular in depositing the undisputed statutory dues including
employees’ state insurance, provident fund, duty of customs, Goods and Service Tax, cess and
other material statutory dues, as applicable, with the appropriate authorities.

BRANCHES : MUMBAI ¢ DHARWAD e HUBL| @ BELGAUM e KOLHAPUR



M/s P. G.

BHAGWAT

CHARTERED ACCOUNTANTS

(b)

viii.

XI.

Xii.

Xiii.

xiv,

XV.

According to the information and explanation given to us, no undisputed amounts payable in
respect of statutory dues were in arrears as at 31st March, 2020, for a period more than six
months from the date they became payable.

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income tax, sales tax, service tax, duty of customs and
Goods and Service Tax, which have not been deposited on account of a dispute.

As the company does not have any loans or borrowings from any financial institution or bank or
Government, nor has it issued any debentures as at the balance sheet date, the provisions of clause
3(viii) of the order are not applicable to the company.

The Company has not raised any moneys by way of initial public offer, further public offer
(including debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the
Order are not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or on the Company by its officers or employees, noticed or reported during the
year, nor have we been informed of any such case by the Management.

The company has not paid any remuneration as defined under section 197 of the Companies Act,
2013 during the year. Accordingly provisions of the clause 3 (xi) of the Companies (Auditor’s
Report) Order, 2016 are not applicable to the company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions
188 of the Act. The details of such related party transactions have been disclosed in the financial
statements as required under Accounting Standard Ind AS 24, Related Party Disclosures specified
under Section 133 of the Act, read with Companies (Indian Accounting Standard) Rules, 2015 as
amended.

Further, the Company has represented that it does not required to constitute an Audit Committee
under Section 177 of the Act, and accordingly, to this extent, the provisions of Clause 3(xiii) of
the Order are not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly, the provisions of Clause
3(xiv) of the Order are not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons

connected with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable
to the Company.
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xvi.  The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934, Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the
Company.

FORM/SP. G. BHAGWAT
Chartered Accountants

Firm Registration Number: 101118W

Nachiket Deo

Partner

Membership No: 117695

Pune

Date: 19t June 2020

UDIN: 20117695AAAAAX3028
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Annexure B to the Independent Auditor’s Report of even date on the Standalone Ind
AS Financial Statements of Force MTU Power Systems Pvt Ltd

Report on the Internal Financial Controls with reference to Standalone Ind AS Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls with reference to Standalone (Ind AS) Financial
Statements of Force MTU Power Systems Pvt Ltd (“the Company”) as of March 31, 2020 in
conjunction with our audit of the standalone Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone Ind AS financial statements based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing prescribed under Section
143(10) of the Act to the extent applicable to an audit of internal financial controls with reference
to standalone Ind AS financial statement, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to standalone Ind AS financial statements
were established and maintained and if such controls operated effectively in all material
respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
internal financial controls with reference to standalone Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone Ind
AS financial statements included obtaining an understanding of such internal financial controls
assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference
to standalone Ind AS financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to
standalone Ind AS financial statements

A company's internal financial control over financial reporting with reference to standalone
financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of standalone Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting with reference to standalone Ind AS financial
statements includes those policies and procedures that (1) Pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) Provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone Ind AS financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or dispositié)n of the company's assets that could have a material
effect on the standalone Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference
to standalone Ind AS financial statements.

Because of the inherent limitations of internal financial controls over financial reporting with
reference to standalone Ind AS financial Statements, including the possibility of collusion or
improper management cverride of controls, material r.isstatements due to error or fraud may
occur and not be detected. Also, projectors of any evaluation of the internal financial conlrols
over financial reporting with reference {o stancalone Ind AS financial Statements to future
periods are subject to the risk that Lhe internal financial controls over financial reporting with
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reference to standalone Ind AS financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
with reference to standalone Ind AS financial statements and such internal financial controls
were operating effectively as at March 31,2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For M/S P. G. BHAGWAT
Chartered Accountants
Firm Registration Number: 101118W

Nachiket Deo

Partner

Membership No: 117695
Pune

Date: 19t June 2020
UDIN: 20117695AAAAAX3028
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* Farce MTU Power Systems Private Limited
Balance Sheet as at 31 March 2020

% in Lakhs
" Motz As at Asat
Pacticulars No, 31 March 2020 31 March 2019
ASSETS
1. Non-aarvent msets. 8,693.62 896,48
(a) Property, plant and equipment 1 294 53
(b] Capital work-in-progress 7,217 18 180,26
(<) Other intangible assats 2 34831
{d} Financial assets
() Other financlal assets 3 23368 164 16
{e} Other non-current assets 4 175.83 24945
{N Deferred fax asset 15 424 03 302.6L
1l.Current assets $,708.51 1,203.61
() Inventories S 4,007 39 8110
{b] Financial assats
(i1} Trade recaivables 3 54 77
(ili) Cash and cash equivalents 72 4,08245 314,84
(v} Loans B 0.03
(vl) Other financial assets L] 430 236
(c) Current tax assets {rel) 10 1831
(d} Other current assets 11 1,541 39 205.28
Total Assats 18,402, 23 2,100.09
EQUITY AND LIABILITIES
Equity 13,058.36 1,802.55
{a] Equity share capital 12 15,620.00 2,620,00
{b) Other equlry
(i) General reserve 13
(i Retained earnings 13 (2,361 63 (817.45)
Liabilities
|, Non-turrent Habilitias 50.13 231
(a) Financlal liabillties
{b] Long-term provisions 14 6013 2231
I1.Current liabilities 5,283.68 275.23
(a) Financial liabilities
(i) Trade and other payabl=s 15
a) total outstanding duws of micro enterprises 2547
and small enturprisas 15
b} total outstanding duas of craditors other than 1,253.03 17334
micro enterprises and small entarprises 15
(i1) Other financial liabilities 17 391323
(b} Other current 'iabilities 18 8757 5934
{c) Short-term provisions 13 4.38 195
Total Equity and Lighilities 18.402.23 2,100.09
Signifizank accounting policies 29

The accompanying notes are an integral part f the financial statemants,

As par our attached report of aven date

FOR M/$ P, G.BHAGWAT
dofccauntants
‘ation Mumber ; 101118W

.

Partner
Membership Number . 117595

Pune : 19 June 2020

Farand on benall of the board of draciocs

~

Jareeior
DiN ; 00029664
Pune  Date : 19 June 2020

- =
Pramud Vaidys /‘Sg

Chief Executive Officer

Wy RTEIT

Director

DiN : 02092505

New Deltn

Date : 19 june 2020,




Force MTU Power Systems Private Limited
Statement of Prafit and Lass for Lhe year ended 31 March 2020

®in | akhe
Farticulars fiote tin, 2019-20 2018-1%
ncome:
Revenua from operalions 20 150 41
Other income F3y 20939 49 25
Total Income 353.80 49.25
Ewpenses
Cost of raw ials and P 2 68 00
Purchasa of traded goods 23
Changes In Inventories of finished gaods, work-in-progress 24 (8420)
and traded goods
Employee benefity enponse 5 65168 450,12
Deprediation and amortisation expense % 2m
Other Expanses 27 1,223.09 685 56
Tolal Expenses 1.080,50 113508
Profit bafore exxeptianal Items and tax (1,720.50) (1,087 73)

P itams -

Profit { {loxs} before tan (L720.50) {1,087.73)
Tax expense 8 (111.42) (30L56)
Current taw
{Excess)/chart provicion ralated to earlier years 944
efarrad tax {120 86) (301 56)
Profit / {loss) for the year {1,509.08) {786.17)
Qther Comprehensive Income (1.68) {274)
A. Dther comprahensive income not to be recamified to {1.60) {2.74)
prafit or loss in subsequent periods:
Re measurement gainc/{losses) on defined benefit plans (216} (3.79}
Income tax effact on above 056 108
Tatal compratensiva incame for the year, net of tax {1,610 asp (raaa1}
Eamings per equity chare [nominal vahie per share € 10/- (32 March
2019: € 10/-))
Basi {165} 5.22)
Diluted {165) (s21)

Significant accounting policies n
Tha accompanying notes are an integral part of the financial statements

As per our aftached report of aven date Far and on behalf of the board of directors
.
Ll 4
- o

FORM/S, P G BHAGWAT

Charterad Accountants Director Direcior
DIN : 00029664 DiN : 02092505
Parie  Dage: 13 june 2330 New Dethi  Date : 19 june 2020.
Partner _ / -~
ﬂ <y
Membership Numbar : 117695 Pramod Valdya T -
Chilef Executive Officer

Pune: 19 jun= 2020




Force MTU Power Systems Private Limited
Cash fiow statement for the year ended 31 March 2020

T in Lakhs
Particulars 2019-20 2018-18
A_ CASH FLOW FROM OPERATING ACTIVITIES
Proflt before Taxatlon (1,720,50) {1,08773)
Add : 167.52
Dapreciation 203
Fair Valugtion of Security Deposit {16.70)
Gain on foreign debtors/creditors restatement{Net} 152,18
Less: 188.35 36.30
Interest Income on Depasits 188,35 3630
Operating profit before working capital changes {1,7241.34] {1,124.03)
Working Capital Adjustments {4,103.73) [408.62}
{Increase)/Dacraase in Invenlorias (5,326 28) (8110}
4l WO InTrade Recalvabl (50.41) -
Increase/(Dacreasa) in Trade Payables 1,071.D04 173.94
(Increase)/Dacreasa in Othar Current & non-Currant Assets {1,086 ,66) (454,73)
{Increasa)/Decreasa in Other Currant & non-Current Financial Assats {52,13) (166 56}
Increase/(Decrease) in Current & Nen-Current Liabilities {11.78) 99 35
Increase/(Decrease) in Current & Non-Current Financial Liabilities (85.56) .
Increase/({Decrease) in provisions 38.15 2048
Cash generated from operstions {5,845.07) {1,532.65)
Less® Income tax oaid 2775 -
Net cash flow from operating actwvities [5.372.52) |L.532.65|
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipments {4,011.82) (180 26)
interest Received 185.76 3630
Net cash flow from investing activities (3,826.06} {143.96)
C. CASH FLOW FROM FINANCING ACTIVITIES
Iscue of Equity thares (et of ihare issue expansec) 12 HEE 49 2,591.46
Net cash flow from fmancing activities 12,866.49 2,591.46
Netincrease/{decraasa] in cash and cash equivalents 3,167.51 914,85
Qpaning Balanceas of Cash and Cash aguivalants 91434
Closing Balances of Cash and Cash equivalents | Refer Note 10a) 4,082.45 914,84
As per our at:ached report of even dats For and on behalf of the baard of directors

Wz

Kisharz layaraman

FOR M/5. P. G. BHAGWAT
Chartered Accauntants
rutioin Number | 101118W

Director
T DIN : 02092505
NACHIET NEQ Pune  Date : L9 lune 2029, New Dalhi  Date : 19 June 2020,

Partner _
Membership Number : 117695 Vel
— 4G

Pune : 19 June 2020 Pramod Vaidya
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Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 2 : Intangible Assets

X in Lakhs

Particulars

Computer
Software

Technical
Knowhow

Total

Gross Block
As At 31 March 2018

Additions

Deductions/Amortization

As At 31 Mar 2019

Additions

Deductions/Amortization

305.89

54.76

360.65

As At 31 Mar 2020

305.89

54.76

360.65

Depreciation

As At 31 March 2018
For The Year

Deductions/Amortization

As At 31 Mar 2019

For The Year

Deductions/Amortization

9.75

2.59

12.34

As At 31 Mar 2020

9.75

2.59

12.34

Net Block

As At 31 March 2018
As At 31 Mar 2019
As At 31 Mar 2020

296.14

52.17

348.31

>




Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 3 : Other financial assets (non current) X in Lakhs

As at As at

Particulars
a 31 March 2020 31 March 2019

Security deposits {Unsecured, considered good) 207.59 164.16
Deposits with Govt-LT (Unsecured, considered good) 26.09 -
Total 233.68 164.16

Other financial assets are measured at amortised cost.
Fair value disclosures for financial assets & liabilities are stated in note 29 (D) (3) and fair value
hierarechy disclosures for investment are also stated in note 29 (D) (3)

Refer note 29 (D) (7) On risk management objectives and policies for financial instruments

3



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 4 : Other non-current assets X in Lakhs

As at As at

Particul
articulars 31 March 2020 31 March 2019

Capital advances 175.83 -
Prepaid expenses - 249.45
Total 175.83 249.45

‘jﬂ



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 5 : Inventories X in Lakhs

As at As at

Particul
y it 31 March 2020 31 March 2019

Raw materials

Raw materials and components 3,922.41 81.10
Work-in-progress 2.86 -
Finished goods 81.84 -
Stores and spares 0.28 -
Total 4,007.39 81.10

Inventories written down to net realisable value during the year ended 31st March 2020 %6.34
Lakhs (31st March 2019 X Nil) were recognised as an expense in the statement of Profit & Loss
during the year

4



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 6 : Trade receivables X in Lakhs

As at As at

Particul
articulars 31 March 2020 31 March 2019

Total Trade Receivables
Trade receivables 54.77 -

Break-up for security details:

Secured, considered good - =
Unsecured, considered good 54.77 -
Doubtful = -
Impairment Allowance for bad and doubtful debts - -

Total 54.77 -

Trade receivables are measured at amortised cost.
No trade or other receivebale are due from directors or the officers of the Company either
severally or jointly with any other person.

Refer note no. 29 (D) (3) For fair value disclosures of financial assets and financial liabilities and
also note 29 (D) (3) For fair value hierarchy

Refer note 29 (D) (7) On credit risk of trade receivables, which explains how the Company
manages and measures credit quality of trade receivables that are neither past due nor
impaired

4



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 7 : Cash and cash equivalents

X in Lakhs

Particulars

As at As at
31 March 2020 31 March 2019

Balance with Bank -

Current accounts and debit balance in cash credit 582.45 414.84
Deposits with original maturity of less than 3 months 3,500.00 500.00
Cash on hand -

Total 4,082.45 914.84

=



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 8 : Loans (Current) % in Lakhs
As at As at

31 March 2020 31 March 2019

Particulars

Loans to employees (unsecured, considered good) - 0.03

Total - 0.03

1. Loans are measured at amortised cost.

2. Loans are non-derivative financial assets carried at amortised cost which generate a fixed or
variable interest income for the Company. The carrying value may be affected by changes in the

credit risk of the counterparties.
3. Refer Note 29 (D) (3) for fair value disclosure of financial assets and financial liabilities and

also Note 29 (D) (3) for fair value hierarchy.
4. Refer Note 29 (D) (7) on risk management objectives and policies for financial instruments.

=



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 9 : Other financial assets (Current ) X in Lakhs

n As at As at
Particulars

31 March 2020 31 March 2019

Others 4.30 2.36

Total 4.30 2.36

Other financial assets are measured at amortised cost.
Refer note 29 (D) (7) On risk management objectives and policies for financial instruments.

3&



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 10 : Current tax assets (net)

X in Lakhs

Particulars

As at As at
31 March 2020 31 March 2019

Tax Paid in Advance (Net of Provision)

18.31 =

Total

18.31 ;

b



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 11 : Other current assets

X in Lakhs

Particulars

As at As at
31 March 2020 31 March 2019

Advance to suppliers 349.48 -
Balance with Government authorities - 205.28
Sales tax / VAT / GST receivable (net) 689.03 -
Prepaid expenses 502.88

Total 1,541.39 205.28

{Jy



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 12 : Share capital

Authorised share capital
Equity shares of X 10 each

Particulars No. of shares X in Lakhs

At 1 April 2018 ' - T

Increase/(decrease) during the year 2,62,00,000 2,620.00
At 31 March 2019 2,62,00,000 2,620.00
Increase/(decrease) during the year 22,38,00,000 22,380.00
At 31 March 2020 25,00,00,000 25,000.00

Terms/Rights attached to the equity shares

The Company has only one class of equity shares having par value of X 10/- each. Each equity shareholder is
entitled to one vote per share and has a right to receive dividend as recommended by Board of Directors subject
to the necessary approval from the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

Issued and subscribed share capital
Equity shares of X 10 each

Particulars No. of shares X in Lakhs

At 1 April 2018 - -

Increase/(decrease) during the year 2,62,00,000 2,620.00
At 31 March 2019 2,62,00,000 2,620.00
Increase/(decrease) during the year 13,00,00,000 13,000.00
At 31 March 2020 15,62,00,000 15,620.00

Subscribed and fully paid up
Equity shares of X 10 each

Particulars No. of shares Xin Lakhs
At 1 April 2018 - -
Increase/(decrease) during the year 2,62,00,000 2,620.00
At 31 March 2019 2,62,00,000 2,620.00
Increase/(decrease) during the year 13,00,00,000 13,000.00
At 31 March 2020 15,62,00,000 15,620.00

15.1 Shares held by holding/ultimate holding Company and/or their subsidiaries/associates as per provisions of
IND AS- NIL
15.2 Number of Shares held by each shareholder holding more than 5% Shares in the company

Force Motors Limited MTU Friedrichshafen
Name of the Shareholder GmbH

At 1 April 2018
No. of Shares
% of Shareholding

At 31 March 2019

No. of Shares 1,33,62,000 1,28,38,000
% of Shareholding 51% 49%
At 31 March 2020

No. of Shares 7,96,62,000 7,65,38,000
% of Shareholding 51% 49%

=



Force MTU Power Systems Private Limited

Notes to the Financial Statements

Note 13 : Other Equity

X in Lakhs

Particulars

As at
31 March 2020

As at
31 March 2019

General Reserve

Opening Balance

Add : Transferred during the year
Closing Balance

Retained Earnings

Opening Balance

Add : Profit for the year

Add : Other Comprehensive income/(Loss)

Less : Appropriations

Transferred to General reserve

Transaction cost incurred on issue of shares
Final dividend

Tax on final dividend

Interim Dividend

Tax on interim dividend

(817.45)
(1,609.08)
(1.60)

(786.17)
(2.74)

(2,561.64)

(817.45)

Total

(2,561.64)

=

(817.45)



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 14 : Long-term provisions X in Lakhs

As at As at

i
Particulars 31 March 2020 31 March 2019

Provision for employee benefits

Provision for gratuity 22.09 8.76
Provision for leave encashment 38.10 13.55
Total 60.19 22.31

Refer note. No. 19 on short -term provisions

B



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 15 : Deferred tax asset (net)

Xin Lakhs

Particulars

As at

As at

31 March 2020 31 March 2019

Deferred Tax Assets

Tax losses 406.40 295.86
Disallowances u/s 43 B of Income Tax Act 10.95 -
Defined benefit obligations 5.84 6.75
Amortisation of preliminary expenses U/s 35D 0.20 -
Exchange gain difference on asset purchased in foreign 24.62

currency =
Less : Deferred Tax Liability

Depreciation 23.98 =
Total 424.03 302.61
Reconciliation of deferred tax assets / (liabilities ), net

Particulars 31 March 2020 31 March 2019
Opening balance as at 1st April 302.61 -
Tax income/(expense) during the year recongnised in 120.86 301.56
profit or loss

Tax income/(expense) during the year recongnised in 0.56 1:.05
profit or loss in OCI

Closing balance as at 31st March 424.03 302.61
Tax Losses

Particulars 31 March 2020 31 March 2019

Unused tax losses for which no deferred tax asset have
recongnised

Long term capital loss on sale of mutual fund

Potential tax benefit

jﬁ



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 16 : Trade and other payables

X in Lakhs

Particulars

As at As at
31 March 2020 31 March 2019

Due to micro, small and medium enterprises 25.47 -
Due to other than micro, small and medium enterprises 1,253.03 173.94
Total 1,278.50 173.94

Trade and other payables are measured at amortised cost.

For terms and conditions with related parties refer note 29 (D) (2).
For explanations on the Company's Foreign currency risk and liquidity risk management

processes, refer to Note 29 (D) (7)

qﬂ



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 17 : Other financial liabilities (Current) Xin Lakhs

As at As at

Particulars
31 March 2020 31 March 2019

Payable for capital purchases 3,865.86 .
Employee benefits payable 47.34 -
Others 0.03 -
Total 3,913.23 -

Other financial liabilities are measured at amortised cost.
Refer note no. 29 (D) (3) For fair value disclosures of financial assets and financial liabilities and
note 29 (D) (3) For fair value hierarchy

Refer note 29 (D) (7) On the Company's Interest risk, Foreign currency rsik and liquidity risk
management processes, refer to Note

e



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 18 : Other Current liabilities

X in Lakhs

Particulars

As at As at
31 March 2020 31 March 2019

Advance from customers 39.39 -
Other payables

Statutory dues including provident fund and 46.58 63.08
tax deducted at source

Others 1.60 36.26
Total 87.57 99,34

T



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 19 : Short-term provisions X in Lakhs
As at As at
31 March 2020 31 March 2019

Particulars

Provision for employee benefits

Provision for gratuity 0.35 0.31
Provision for compensated absence 4.03 1.64
Total 4.38 1.95

1. Employee benefit obligations

a. Gratuity

The acompany provides gratuity for employees as per the Gratuity Act, 1972. Employees are in continuous
service for a period of five years are eligible for gratuity. The amount of gratuity is payable on retirement or
termination whichever is earlier. The level of benefits provded depends on the member's length of service
and salary at retirement age. The gratuity plan is funded plan.

b. Compensated absence
The leave obligation covers the company's liability for earned leaves and sick leaves.

Refer no29 (D) (1) For details disclosure.

o



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 20 : Revenue from operations X in Lakhs
Particulars 2019-20 2018-19
Sales of products 150.41 -
Sale of products 150.41 -
Total 150.41 -

k-



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 21 : Other income X in Lakhs
Particulars 2019-20 2018-19
Interest 205.05 40.08
On Bank Deposits 188.35 36.30
Unwinding of interest on security deposits 16.70 3.78
Gain on Exchange difference - 2.32
Miscellaneous income 4.34 6.85
Total 209.39 49.25

Fair value gain / loss on financial instrument at fair value through profit or loss relates to gain /loss
arising on fair value restatement of investment in mutual fund at balance sheet dates which are held
as current or non-current investments.

=



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 22 : Cost of raw materials and components consumed X in Lakhs
Particulars 2019-20 2018-19
Raw materials and components consumed 268.00 2
Total 268.00 -

E



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 23 : Purchases of Traded goods

X in Lakhs

Particulars 2019-20

2018-19

Purchase of Engines -

Total .

b



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Xin Lakhs

Note 24 : Charlges in inventories of finished 1 goods, work-in-progress and tr:
Particulars 2019-20

2018-19

Opening inventory -
Work-in-process v
Finished goods ' -

Traded goods - -
Closing Inventory 84.70 =
Work-in-process 2.86 -
Finished goods 81.84 -
Traded goods - -
Total (84.70) -

=



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 25 : Employee benefits expense X in Lakhs
Particulars 2019-20 2018-19
Salaries, wages, bonus, commission, etc. 587.22 378.84
Gratuity and leave encashment (Ref note 29 (D) (1)) 32.92 -
Welfare and training expenses 4.05 59.15
Provident and other funds' expenses 27.69 12.13
Total 651.88 450.12

Bh



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 26 : Depreciation and amortization expense X in Lakhs
Particulars 2019-20 2013-19
Depreciation and amortization expense 22.03 -
Depreciation on Tangible assets 9.69 -
Amortization on Intangible assets 12.34 -
Total 22.03 -




Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 27 : Other Expenses X in Lakhs
Particulars 2019-20 2018-19
Manufacturing expenses 18.71 -
Power and fuel 410 -
Repairs to machinery 0.24 -
Labour charges 3.46 -
Others manufacturing expenses 10.91 -
Selling expenses 1.25 -
Advertisement and publicity 1.23 -
Others selling expenses 0.02 -
Administration expenses 1,203 687
Rent 70.72 -
Rates and taxes 16.13 1.03
Insurance 7.95 2.74
Electricity charges 12.10 -
Travelling and conveyance 67.87 76.63
Communication expenses 1.51 -
Printing and stationery 0.66 3.87
Professional charges 742.19 35.63
Bank charges 9.74 =
Auditor's remuneration (Refer Note 29 (D) {5)) 1.45 1.25
Miscellaneous expenses 11.02 26.97
Loss on Exchange difference (Net) 149.13 S
Site Development Expenses 112.66 538.74
Total 1,223.09 686.86

=6



Force MTU Power Systems Private Limited
Notes to the Financial Statements

Note 28 : Income tax

The note below details the major components of income tax expenses for the year ended 31 March 2020 and 31 March 2019,
The note further describes the significant estimates made in relation to company's income tax position, and also explains how
the income tax expense is impacted by non-assessable and non-deductible items.

Particulars ) 2019-20 2018-19
Current tax 9.44 -
Current income tax . -
(Excess)/short provision related to earlier years 9.44

Deferred tax {120.86) (301.56)
Relating to origination and reversal or temporary difference (120.86) (301.56)

Income tax expense reported in the statement of profit

111.42 .56

and loss ( ) (i)
Other Comprehensive Income (OCl)

Particulars 2019-20 2018-19
Deferred tax related to items recognised in OCI during the year

Net loss/{gain) on actuarial gains and losses (0.56) (1.05)
Deferred tax charged to OCi (0.56) (1.05)

Recanciliation of tax expense and the accounting profit multiplied by applicable tax rate as notified under Income Tax Act, 1961 enacted in
India for the years ended 31 March 2020 and 31 March 2019.

Particulars 2019-20 2018-19
Accounting profit before income tax expense (1,720.50) (1,087.74)
Tax @ 26.00% (31 March 2019 : 27.82%) (447.33) (302.61)
Tax effect of adjustments in calculating taxable income: 335.91 1.05
Permanent disallowances 32.34

Change due to tax rate difference 19.80

DTA reversal on tax loss 276.51 -
Others (2.18) 1.05
(Excess)/short provision related to earlier years 9.44

At the effective income tax rate of 6.48 % (31 March
(111.42) (301.56)

2019:27.72%)
TS



Force MTU Power Systems Pvt Ltd

Note 29: Notes forming part of the financial statements for the year ended March 31,
2020

Corporate Information

Force MTU Power Systems Pvt Ltd is a Private Company domiciled in India and
incorporated under the provisions of the Companies Act, 2013. It is a joint venture
between Force Motors Limited and MTU Friedrichshafen Gmbh. The Company is in the
business of Manufacturing Engines & Generator sets.

Basis of Preparation of financial statement

The Company’s standalone financial statements have been prepared in accordance with
the provisions of the Companies Act, 2013 and the Indian Accounting Standards (“Ind AS”)
as issued under the Companies {Indian Accounting Standards) Rules, 2015 and
amendments thereof issued by the Ministry of Corporate Affairs in exercise of the powers
conferred by section 133 read with rule 7 of the companies (Accounts) Rules, 2014. In
addition, the guidance notes/announcements issued by the Institute of Chartered
Accountants of India (ICAl) are also applied.

The standalone financial statements have been prepared on a historical cost basis, except
for,

(i) the investments which have been measured at fair value as they are classified as
fair value through profit or loss or fair value through other comprehensive income.
(i) defined benefit plans - plan assets measured at fair value

The standalone financial statements were approved by board of directors and authorised
for issue on 19™ June 2020.

Significant accounting judgements estimates and assumptions

A. Judgment

The preparation of the company’s financial statements requires management to
make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods. The Company
continually evaluates these estimates and assumptions based on the most recently
available information. The management believes that the estimates used in
preparation of the financial statements are prudent and reasonable.

=
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1. Revenue Recognition
The company generally recognises revenue when the performance obligation
is satisfied at a point in time when the control is transferred i.e. either on
shipment or upon delivery in domestic and in case of export on the date of bill
of lading.

2. Leases

The company has applied provisions of Ind AS 116 effective 01%* April, 2019.
The said standard provides for certain recognition exemptions for short term
leases as well as provides for certain criteria when the lease contracts are non-
enforceable. The determination of lease term for the purpose of availing such
exemptions and evaluation of such criteria for non-enforceability of a contract
involves significant judgment.

B. Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The company bases its assumptions and
estimates on information available till the date of approval of these standalone
financial statements. The assumptions and estimates, however, may change based
on future developments, due to market conditions or due to circumstances arising
that are beyond the control of the company. Such changes are reflected in the
assumptions and estimates when they occur.

Uncertainty relating to Global health pandemic on COVID-19

The ‘severe acute respiratory syndrome coronavirus 2’ (SARS-CoV-2) virus
responsible for COVID-19 continues to spread across the globe and India, which
has contributed to a significant decline and volatility in global and Indian economy.
On March 11, 2020 the COVID-19 outbreak was declared as a global pandemic by
the World Health Organization. The Government of India declared a lock down
effective from March 23, 2020 which was initially till April 14, 2020 and is
thereafter extended till May 31, 2020. Since there was no access to under
development premise where production line set up is also in progress, functions
of the company have been affected to that effect.

The extent to which the COVID-19 pandemic will impact the Company’s results will
depend on future developments, which are highly uncertain, including, among
other things, any new information concerning the severity of the COVID-19

=0 page2of19



pandemic and any action to contain its spread or mitigate its impact whether
government mandated or elected by the Company. The company has made initial
assessment of recoverability of its assets like capital work in progress and
receivables and is reasonably certain that these need not be impaired as on 31st
March 2020. However the impact assessment of COVID-19 is a continuing process
given the uncertainties associated with its nature and duration which may be
different from that estimated as at the date of approval of these financial results,
and the Board will continue to closely monitor the developments.

. Significant Accounting Policies

1. Current Vs Non-current classification

The company presents assets and liabilities in the Balance Sheet based on current
/ non-current classification.

An asset is current when it is:

a. Expected to be realised or intended to be sold or consumed in normal
operating cycle

b. Held primarily for the purpose of trading

c. Expected to be realised within twelve months after the reporting period, or

d. Cash or cash equivalents unless restricted from being exchanged or used to
settle a liahility for at least twelve months after the reporting period

All other assets are classified as non - current.

A liability is current when it is:

Expected to be settled in normal operating cycle
Held primarily for the purpose of trading
Due to be settled within twelve months after the reporting period, or

o o T o

There is no unconditional right to defer the settlement of the liability for at
least twelve months after the reporting period

All other liabilities are treated as non - current.

Deferred tax assets and liabilities are classified as non - current assets and
liabilities.

2. Revenue recognition

The company recognizes revenue, when or as control over distinct goods or
services is transferred to the customer; i.e. when the customer is able to direct the
use of the transferred goods or services and obtains substantially all of the
remaining benefits, provided a contract with enforceable rights and obligations

) Page 3 of 19



exists and amongst others collectability of consideration is probable taking into
account our customer’s creditworthiness.

Revenue is the transaction price the company expects to be entitled to. Variable
consideration if any, is included in the transaction price if it is highly probable that
a significant reversal of revenue will not occur once associated uncertainties are
resolved.

The amount of variable consideration if any, is calculated by either using the
expected value or the most likely amount depending on which is expected to better
predict the amount of variable consideration.

Consideration is adjusted for the time value of money if the period between the
transfer of goods or services and the receipt of payment exceeds twelve months
and there is a significant financing benefit either to the customer or the company.
If a contract contains more than one distinct good or service, the transaction price
is allocated to each performance obligation based on relative stand-alone selling
prices. If stand-alone selling prices are not observable, the company reasonably
estimates those prices. Revenue is recognized for each performance obligation
either at a point in time or over time.

3. Otherincomes
Other incomes are recognized when it is probable that the economic benefit will
flow to the company and the amount of income can be measured reliably.

4. Functional and presentation currency
These financial statements are presented in Indian Rupees, which is the Company’s
functional currency. All amounts disclosed in the financial statements and notes
have been rounded off to nearest lakhs, unless otherwise stated.

5. Foreign currency transactions and translation
Transactions and balances
(i) Foreign Currency transactions are recorded at the rate of exchange on the date
of the transaction.
(i) Monetary items of Assets and Liabilities booked in foreign currency are
translated in to rupee at the exchange rate prevailing at the Balance Sheet date.
(iii) Exchange difference resulting from settlement of such transaction and from
translation of monetary items of Assets and Liabilities are recognized in the
Statement of Profit and Loss.
(iv) Exchange difference arising on translation of foreign currency liabilities for
acquisition of Property, Plant and Equipments are adjusted to the Statement of
Profit and Loss.

b
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Property, Plant and Equipment:

Property, plant and equipment; and construction in progress are stated at cost, net
of accumulated depreciation and/or accumulated impairment losses, if any. Such
cost includes cost to build up plant, cost of replacing parts of the property, plant
and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of property, plant and
equipment are required to be replaced at intervals, the company recognises such
parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognised
in the carrying amount of the Property, Plant and Equipment as a replacement if
the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in the Standalone Statement of Profit and Loss as incurred.

Capital work-in-progress comprises cost of fixed assets that are not yet installed
and ready for their intended use at the balance sheet date.

Own manufactured assets are capitalised at cost including an appropriate share of
allocable expenses.

Depreciation and Amortization
Depreciation is charged on the basis of useful life of assets on Straight Line method
(SLM) as below —

Asset Category :-(I::rl: Basis for useful life

Life as prescribed under schedule Il of
Companies Act 2013. Wherever lower
Plant & Machinery 10-15 useful life considered in case of plant
and machinery based on usage and
technical assessment

Life as prescribed under schedule Il of
Companies Act 2013

Computer End user Life as prescribed under schedule Il of
devices Companies Act 2013

Office Equipment 5

Life as prescribed under schedule Il of

Computer Servers 6 Companies Act 2013

Depreciation on additions is provided from the date when asset is ready to use.

- Depreciation on assets sold, discarded or demolished during the year is being
provided at their respective rates on pro-rata basis up to the date on which such
assets are sold, discarded or demolished.

=
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- Foreign exchange fluctuation gain/ loss on imported plant and equipment were
charged to Profit & Loss statement.

The company, based on technical assessments made by technical experts and
management estimates, depreciates certain items of plant and equipment over
estimated useful lives which are different from the useful life prescribed in
Schedule Il to the Companies Act, 2013. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over
which the assets are likely to be used.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the
Standalone Statement of Profit and Loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant
and equipment are reviewed at each financial year end and adjusted prospectively,
if appropriate.

7. Intangible assets:

Internally generated intangibles, excluding capitalised developments costs, are not
capitalised and the related expenditure is reflected in the statement of profit and
loss for the period in which expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. The
amortisation period and amortisation method for an intangible asset with a finite
useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period
or method, as appropriate, and are treated as changes in accounting estimates.

Intangible assets with finite useful lives are amortised by using Straight Line
method over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset maybe impaired. Amortisation of
Intangible assets is included in the depreciation and amortisation in the statement
of Profit and Loss.

=
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Asset Category Life in Basis for useful life
Years

Computer Software 5 Life as prescribed under
schedule |l of Companies Act
2013

Intellectual Property 5 Life as prescribed under

Rights schedule |l of Companies Act
2013

Intangible assets with indefinite useful lives, if any are not amortised, but are
tested for impairment annually, either individually or at the cash-generating unit
level. The assessment of indefinite life is reviewed annually to determine whether
the indefinite life continues to be supportable. If not, the change in useful life from
indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in the statement of profit and loss when the asset is
derecognised.

Intangible assets are recorded at the consideration paid for acquisition. In case of
internally generated intangible assets, expenditure incurred in development
phase, where it is reasonably certain that the outcome of development will be
commercially exploited to vield future economic benefits to the company, is
considered as an intangible asset. Such developmental expenditure is capitalized
at cost including a share of allocable expenses.

8. Inventories

Inventories are valued at lower of their cost or net realizable value. The cost of raw
materials, stores and consumables is measured on moving weighted average basis.
Inventories comprise all costs of purchase, conversion and other costs incurred in
bringing the inventories to their present location and condition.

Raw materials and bought out components are valued at the lower of cost or net
realizable value. Cost is determined on the basis of the weighted average method.
Finished Goods and work-in-progress are carried at cost or net realizable value,
whichever is lower.

Stores, spares and tools other than obsolete and slow moving items are carried at
cost. Obsolete and slow moving items are valued at cost or estimated net realizable
value, whichever is lower.

j§§j£
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9.

10.

11.

Employee benefits

Post-employment obligations

The Company operates the following post-employment schemes:
(a) Defined benefit plans - gratuity and

(b) Defined contribution plans - provident fund.

(a) Defined benefit plans - gratuity:

The liability recognised in the balance sheet in respect of defined benefit pension
plan is the present value of the defined benefit obligation at the end of the
reporting period on the basis of actuarial valuation by an independent actuary. The
defined benefit obligation is calculated annually by actuaries using the projected
unit credit method.

(b} Defined contribution plans - provident fund:

The Company pays provident fund contributions to publicly administered
provident funds as per local regulations. The Company has no further payment
obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognised
as employee benefit expense when they are due.

Financial instruments

For the purpose of fair value disclosures, the Company has determined classes of
assets and liabilities based on the nature,characteristics and risks of the asset or
liability and the level of the fair value hierarchy as;

e Level 1 — Quoted (unadjusted) market prices in active markets for identical
assets or liabilities

e Level 2 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is directly or indirectly observable

¢ Level 3 — Valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable

The Company uses valuation techniques that are appropriate in the circumstances
and for which sufficient data are available to measure fair value, maximizing the
use of relevant observable inputs and minimizing the use of unobservable inputs.

Share capital
Equity shares are classified as equity. Incremental costs directly attributable to the
issue of new shares or options are shown in equity as a deduction, net of tax, from
the proceeds.
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12.

13.

14.

Earnings per share
Basic earnings per share are computed by dividing the profit after tax by the
weighted average number of equity shares outstanding during the period.

Income tax

Current tax is determined as the amount of tax payable in respect of taxable
income for the year. The Company’s current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.
Deferred tax is recognized on temporary differences between the tax base of
assets and liabilities and their carrying amount in the financial statements.
Deferred tax liabilities are recognized for all deductible temporary differences.
Deferred tax assets are recognized to the extent that it is probable that future
taxable income will be available against which the deductible temporary
differences could be utilized. Deferred tax is determined using tax rates that have
been enacted or substantively enacted by the end of the reporting period.
Current and deferred tax are recognized in profit or loss, except to the extent that
it relate to the items that are recognized in other comprehensive income ordirectly
in equity, in this case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively.

Provisions & Contingent Liabilities

Provision:

A provision is recorded when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount can be reasonably estimated.
Contingent liability:

A disclosure for a contingent liability is made when there is a possible obligation or
a present obligation that may, but probably will not, require an outflow of
resources.
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2 Related party transactions

{a) Related parties and their relationship
{i) Where control exists:

Joint Venture

MTU Friedrichshafen Gmbh

Force Motors Limited

(ii} Entity under common control with co-venturer in the Company

MTU Asia Pte Ltd
MTU India Private Limited

Key management personnel compensation

Abhaykumar Firodia, Director
Prasan Firodia, Director
Prashant Inamdar, Director

iv [Matthias Vogel, Director
v |Petar Pelemis, Director
vi |Kishare Jayaraman, Director
vii |Pramod Vaidya, Chief Executive Officer
Transaction |Closing Transaction |Closing
1l |Transactions with related
party value balance value balance
For the As at March As at March
. For the
period from |31, 2020 R 31, 2019
. period from
April 1, 2019 3
> April 1, 2018
to March
March 31, .
31,2019
2020
i |Issue of Shares
Force Motors Limited 6,630.00 - 1,336.20 =
MTU Friedrichshafen Gmbh 6,370.00 - 1,283.80 -
ii [Purchase of Capital Goods
MTU Friedrichshaten Grmbh 6,788.19 2,916.61
iii |Purchase of Goods
MTU Friedrichshafen Gmbh 777.13 615.57
MTU India Private Limited 785.35 -
iv |Purchase of services
Force Motors Limited 401.4% 285.07 955.68 33.23
V |Traning expenses
MTU Friedrichshafen Gmbh - - 58.97 73.88
MTU India Private Limited 1.60 -
vi |Consultancy charges 253.10 - 25.69
MTU Friedrichshafen Gmbh
vii |Reimbrusment of expenses
MTU Friedrichshafen Gmbh 10.65 E
Force Motors Limited 119.46
viii |Purchase of drawing and design
Force Motors timited 54.76 -
ix |Certification expenses
MTU Asia Pte Ltd - - 0.05 0.05
x |Remuneration to Key management personnel
i |Pramod Vaidya, Chief Executive Officer 95.81 7.98 17.08 7.98
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D Additionsl notes 1o finandial statament
1 : Diwclosura pursusnt to Emplayea banefits

A Defined contribution plans:
Amount of Rs. 32.92 Lakhs is recognised as expenses and Included in Nate No 32 “Employee Benefits Expense”
8. Defined benefit plans: ;
The Company has following post empioyment benefits which are In the nature of defined beneftt plans:
(2} Gratulty
March 31, 202 : Changes in defined banafit cbligation and plan azsets ®in Lakhz
Gratulty ceat charged to statament of n sthar Inczma
prokit and lors
April 1, Service Net Interest Sub-totl Banafit Return on plan  Actuarlal changes Actuarial Expel Sub-total C March 31,
2019 cost expense includad fn pald assats {excluding anising from changes arising  adjustments  induded by emplayer 2020
statemant of amounts Included changes in from changes in Inocl
profit and loss in net interest demographic financial
{Nota 32) expense) assumptions assumptions
Gratuity
Defined benefit obligation 9.07 10.52 069 1121 2.69 053 216 2245
Fair value of plan assets = - -
Benafit Habllity .07 HESZ [0S 12t 168 4153 L16 = 2245
Total benflt labilty 5.07 1052 0.69 1.2 - - - 2.69 053 .16 . 2245
March 31, 2019 : Changes in defined benefit and plan assets % in Lakhs
Cost charged to statemant of profit and il ) In other h ncome
losa
Aprill,  Service ' Netinterest  Sub-total Benefit  Retumonpian Actuarisl changes  Actusrial B Sub-total € March 31,
2018 cost expense incuded in paid assets {excluding arising from changes arising  adjustments  included by amployer 2019
statament of amounts included changes in from changes in Inocl
profit snd loxs ' In netinterest demographic financial
{Nota 32) : expense) assumptions assumptions
Gratuity
Defined benefit obligation 517 011 529 > = - a7 379 907
Fair value of plan assets . = = = = =
Benefit liabiflty 517 011 529 379 a0t
Total banefit lishility - 5.17 0.11 5.19 . - . - 3.79 3:79 - 9.07
(b). Other [ong-term employment benefits
31 March 2020 : Changat in defined benefit chligation and plan sxets of Compamatad abiences
gherged o statemmant of profit and foss
1 April Levice Tub-total Benefit Actuarisl changes Astuaele Evperems Contrilutions 31 March
2010 cost nduded In paid arising from changes arising adjustmenrs by amployer 2020
vistement of changes in from chenges in
profit snd loxs demographic financiel
o (Note 33) ar Hoss 3 .
Compensated absances
Defined benelit obligation 15.19 26.93 2693 o8 - - - ° 4213
Fair value of plan assets
Benefit llability 1519 i 2693 = - = 42.13
31 Match 2018 : Chasges in defined Seselit obiigation and slun dsets'of Camjenat (1. In Lakhs |
——— 3 -Cesz charged to statermant of peofie and foss
1Apl  Servica  [merestcost  Sub-total Banaftt Actuaris| changes  Acturial E G 31 March
2018 s Inchided In pakd ariting from  changes arising  adjustiments. by ainployer 2019
statement of changes in from changas In
profit and loss deamographic fAnandsl
(Note 33)
Compansuted abuances
Defined beneilt obligation 15.19 1519 15.19
Fair value of plan assets E . =F y ” i
Benefit Hability = 15.19 9 =

IS
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The major categories of plan assets of the fair value of the total pian assets of Gratuity

are as follows:

% in Lakhs

Year ended
March 31, 2020

Rs.

Particulars

Yaar ended
March 31, 2019

Rs.

Special Deposit Scheme -
{96) of total plan assets
Insured managed funds
(9%) of total plan assets &
Others -
(96) of total plan assets

The principal assumptions used in determining above defined benefit obligations for

the Company’s plans are shown below:

Year ended

Particulars March 31, 2020

Year ended
March 31, 2019

Discount rate 6.10% 7.60%
Future salary increase 10.00% 10.00%
Expected rate of return on plan assets = =
Expected average remaining working lives {in years)
Gratuity 8.81 8.81
Compensated Absences 8.81 8.81
Withdrawal rate (based on grade and age of employees)
Gratuity 10.00% 10.00%
Compensated Absences 10.00% 10.00%
A quantitative sensitivity analysis for significant assumption is as shown below:
Gratuity % in Lakhs
(increase) / decrease In defined banefit abligation
(Impact)
Particul Sensitivity Year ended Year ended
i level March 31, 2020 March 31, 2019
Discount rate 1% increase 1.85 0.70
1% decrease =213 -0.80
Future salary increase 1% increase -1.81 -0.68
1% decrease 1.62 0.61
Withdrawal rate 1% increase 0.42 0.10
| 1% decrease -0.47 -0.11
The sensitivity analyses above have been determined based on a method that extrapolates the
impact on defined benefit obligations as a result of reasonable changes in key assurmptions
occurring at the end of the reporting period.
Compensated absences % in Lakhs
(increase) / decrease in
Particulars Sensitivity Year ended
level March 31. 2020
. 1% increase 3.21
Discount rate
1% deciease -3.66
Future salary increase SO 08
g 1% decrease 277
Withdrawal rate £ M =230
1% decrease 3.20
The followings are the expected future benefit payments for the defined benefit plan : X in Lakhs

Year ended

Particulars March 31, 2020

Year ended
March 31, 2019

Rs. Rs.
Within the next 12 months (next annual reporting peric 0.35 0.31
Between 2 and 5 years 6.92 2.30
Beyond 5 years 50.66 3332
Total expected payments 57.93 35.93
Weighted average duration of defined plan ahiigation (based on discounted cash flows) ¥ in Lakhs

Year ended

Particulars March 31, 2020

Year ended
March 31, 2019

Years Years
Gratuity 14.11 14.11
The followings are the expected contributions to planned assets for the next year: ¥ in Lakhs

Year ended
March 31, 2020
Rs.

Particulars

Year anded
March 31, 2019
Rs.

Gratuity 0.00

0.00

0}

Page 11 of 19



2 Related party transactions

{a) Related parties and their relationship
(i) where control exists:

Joint Venture
i |MTU Friedrichshafen Gmbh
ii |Force Motors Limited

(ii) Entity under common control with co-venturer in the Company
MTU Asia Pte Ltd
MTU India Private Limited

1 Key management personnel compensation
i |Abhaykumar Firodia, Director
ii |Prasan Firodia, Director
iii |Prashantinamdar, Director
iv |Matthias Vogel, Director
v |Petar Pelemis, Director
vi (Kishore Jayaraman, Director
vii [Pramod Vaidya, Chief Executive Officer
Transaction (Closing Transaction |Closing
Il [Transactions with related net of taxes
party ( J value balance value balance
Forthe |As at March As at March
) For the
period from (31, 2020 N 31, 2019
) period from
April 1,2019 )
- April 1, 2018
to March
March 31,
31,2019
2020
i |Issue of Shares
Farce Motors Limited 6,630.00 = 1,336.20 -
MTU Friedrichshafen Gmbh 6,370.00 - 1,283.80 -
ii |Purchase of Capital Goods
MTU Friedrichshafen Gmbh 6,788.19 2,916.61
iii |Purchase of Goods
MTU Friedrichshafen Gmbh 777.13 615.57
MTU India Private Limited 785.35 -
iv |Purchase of services
Force Motors Limited 401.45 289.07 955.68 33.23
V (Traning expenses
MTU Friedrichshafen Gmbh - - 58,97 73.88
MTU India Private Limited * 1.60 -
vi |Consultancy charges 253.10 - 25.69
MTU Friedrichshafen Gmbh
vii |Reimbrusment of expenses
MTU Friedrichshafen Gmbh 10.65 - -
Force Motors Limited 115.46°
viii |Purchase of drawing and design
Force Motors Limited 54.76 -
ix |Certification expenses
MTU Asia Pte Ltd - - 0.05 0.05
x |Sale of Goods
MTU Friedrichshafen Gmbh 50.40 54.77 - -
xi |Remuneration to Key management personnel
i |Pramod Vaidya, Chief Executive Officer 95.91 7.98 17.08 7.98
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3. Fair Value Measurement

Fair Values by category:

The carrying value and fair value of financial instruments by categories as of March 31,

2020 were as follows:

Financial
assets/ Total Carryin Total Fai
Particulars Amortised cost | liabilities at fair rying g
value Value
value through
profit or loss
Financial Assets:
Other financial asset - non-current 233.68 - 233.68 233.68
Trade receivables - current 54.77 - 54.77 54.77
Cash and cash equivalents 4,082.45 - 4,082.45 4,082.45
Other financial asset - current 4.30 - 4.30 4.30
Financial Liabilities:
Tarde Payable 1,278.50 - 1,278.50 1,278.50
Other financial liabilities - current 3,913.23 - 3,913.23 3,913.23
The carrying value and fair value of financial instruments by categories as of March 31,
2019 were as follows:
Financial
assets/ . .
Total Ca Total F
Particulars Amortised cost | liabilities at fair otal Larrying o
value Value
value through
profit or loss
Financial Assets:
Other financial asset - non-current 164.16 - 164.16 164.16 |
Loans — current 0.03 - 0.03 0.03 |
Cash and cash equivalents 914.84 - 914.84 914.84
Other financial asset - current 2.36 % 2.36 2.36
Financial Liabilities:
Trade Payable 173.94 - 173.94 173.94

=
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4. Contingencies and Commitments:

Claims against the company not acknowledged as debt amount to Rs. 119.71

Lakhs (FY 18-19 — NIL).
Commitments:

(X in Lakhs)
March 31, 2020 March 31, 2019
Estimated amount of contracts 458.31 -
remaining to be executed on capital
account and not provided for (net of
Advances)
Estimated amount of contracts 8698.68 -
remaining to be executed on
revenue account and not provided
for (net of Advances)
5. Remuneration to auditors
(X'in lacs)
Particulars 2019-20 2018-19
Audit fees 0.75 0.75
Tax audit fees 0.25 0.25
Other services 0.45 0.25
Total 1.45 1.25

6. Disclosures pursuant to The Micro, Small and Medium Enterprises

Development Act 2006 (MSMED Act)

The company has amounts due to suppliers under The Micro, Small and Medium
Enterprises Development Act 2006 (MSMED Act) as at 31 Mar 2020. The disclosure

pursuant to the said Act is as under.

Particulars 2019-20 2018-19
Total outstanding to MSME Suppliers (Excluding

Interest & Advance) 25.47 -
Payment made to suppliers beyond the appointed

day during the year 14.77 -
Interest due and payable to suppliers under

MSMED Act, for the payments already made 0.37 -
Interest due on principal amount remaining unpaid 0.22 -
Interest accrued and remaining unpaid at the end

of the year to suppliers under MSMED Act 0.59 B

=
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The information has been given in respect of such vendors is on the basis of
information available with the Company.

7. Financial risk management

In the course of its business, the Company is exposed primarily to market risk,
liquidity risk and credit risk, which may adversely impact the fair value of its
financial instruments.

(A) Market risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in
future cash flows that may result from a change in the price of a financial
instrument. The value of a financial instrument may change as a result of changes
in the, foreign currency exchange rates, liquidity and other market changes. Future
specific market movements cannot be normally predicted with reasonable
accuracy.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an
exposure will fluctuate because of changes in foreign exchange rates. The
company’s exposure to the risk of changes in foreign exchange rates relates
primarily to the company’s operating activities (when revenue or expense is
denominated in a foreign currency).

Foreign currency sensitivity

Nature of Exposure | Currency 31-Mar-20
Receivable Euro 65,000
 Payable Euro _ 45,55,285
usD _ 86,672

CHF 42,119

The following tables demonstrate the sensitivity to a reasonably possible change in USD,
EURO and CHF exchange rates, with all other variables held constant. The impact on the
company’s profit before tax is due to changes in the fair value of monetary assets and
liabilities. The impact on the company’s pre-tax equity is due to changes in profit before
tax. The company’s exposure to foreign currency changes for all other currencies is not
material.

75
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Change in Effect of Profit before | Effect on Pre-Tax
Financial Year Currency | Rate Tax equity
Euro 5% | (186.44) (186.44)
-5% | 186.44 186.44
9 . 3.29
31-Mar-20 usD 5% | (3.29) ( )
5% | 3.29 3.29
|
CHF 5% | (1.68) (1.68)
-5% | 1.68 1.68

(B) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and
marketable securities and the availability of funding through an adequate amount
of committed credit facilities to meet obligations when due and to close out
market positions.

Management monitors rolling forecasts of the Company’s liquidity position and
cash and cash equivalents on the basis of expected cash flows. The Companys
liquidity management policy involves projecting cash flows and considering the
level of liquid assets necessary to meet this. The Company invests its surplus
funds in bank fixed deposit.

Maturities of financial liabilities

The tables below analyse the Company’s financial liabilities into relevant maturity
groupings based on their contractual maturities for:

E
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Particulars On Lessthan3 |3 months | 1yearto | More than Total
Demand | Months to 1 year 5 year 5 years

31-Mar-20
Trad bl 15.36 1,263.14 - - -

rade payables , 1.278.50
Other financial
liabilities 3,913.23 3,913.23
Total 15. ,176.37 - - -

ota 5.36 5,176.3 5191.73
31-Mar-19
Trad bl - . = = -

rade payables 173.94 173.94
Other financial i
liabilities )
Total - 173.94 - - - 173.94

The amounts disclosed in the table are the contractual undiscounted cash flows.

Balances due within 12 months equal their carrying balances as the impact of

discounting is not significant.

Net Debt Reconciliation

Particulars 31-Mar-20 31-Mar-19

Cash and cash equivalent 4,082.45 914.84
Net debt # 4,082.45 914.84
Particulars 31-Mar-20 31-Mar-19

Net Debt as on 1-Apr-19 # 914.84 -
Cashflows 3,167.61 914.84
Net debt as on 31-Mar-20 # 4,082.45 914.84

# Positive value in Net debt signifies asset

(B) Creditrisk

Credit risk is the risk of financial loss arising from counterparty failure to repay or

service debt according to the contractual terms or obligations. Credit risk encompasses
both the direct risk of default and the risk of deterioration of credit worthiness.

L
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Credit risk management

Credit risk on cash and cash equivalents is limited as the Company generally invests in
deposits with banks. The Company considers the probability of default upon initial
recognition of asset and whether there has been a significant increase in credit risk on
an on-going basis throughout each reporting period.

Financial assets other than cash and cash equivalent are neither past due nor impaired
8. Capital Management

(a) Risk management

The Company’s objectives when managing capital are to

» Safeguard their ability to continue as a going concern, so that they can continue to
provide returns for shareholders and benefits for other stakeholders, and

* Maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount
of dividends paid to shareholders, return capital to shareholders, issue new shares or sell
assets to reduce debt.

The Company determines the amount of capital required on the basis of annual operating
plans and long-term product and other strategic investment plans. The funding
requirements are met through equity or short-term borrowings. The Company monitors
the capital structure on the basis of total debt to equity ratio and maturity profile of the
overall debt portfolio of the Company.

Note 30: Standards issued but not yet effective

Exposure draft on amendments to following standards have been issued by the Institute
of Chartered Accountants of India:

1. Ind AS 1 “Presentation of Financial Statements” and Ind AS 8 “Accounting Policies,
Changes in Accounting Estimates and Errors”

2. Ind AS 40, “Investment Property”

3. Ind AS 103, “Business Combinations”

4. Ind AS 109, “Financial Instruments” and Ind AS 107, “Financial Instruments: Disclosure”

However, such exposure drafts have not been notified by the Ministry of Corporate Affairs
(‘MCA’) to be applicable from 1 April, 2020 as at the date of approval of these financial
statements.
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NOTE 31: Previous year’s figures have been re-grouped wherever considered necessary
to make them comparable with those of the current year.

All amounts-disclosed in financial statements and notes are presented in “Rupees Lakhs”
and have been rounded off to two decimal places as per the requirement of Divisian II of
Schedule 11l to the Act, unless otherwise stated

Signatures to note number 1 to 31, forming part financial statements

As per our attached report of For and on behalf of the board

even date of directors (’

FOR M/S. P. G. BHAGWAT Kishore layarian
Chartered Accountants Director Director
Firm Regjstration Number :
01 DIN : 00029664 DIN : 02092505
' Pune Date : 19 June 2020. New Delhi  Date : 19 June 2020.
N IKET DED K =
Partner . Zv\ 4
)
Membership Number : = ﬂ S
117695 Pramod Vaidya
Chief Executive Officer

Pune : 19 June 2020
Pune Date : 19 June 2020.
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